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President’s Message

Many thanks to Arlen Edgar for an outstanding meeting at Tamarron (outside
Durango, Colorado). The meeting was well organized and all technical papers
and social events were successes. In spite of the distance and difficulty in
getting there the meeting was well attended with a total of 140 attendees
participating in the technical sessions and social functions. For the first time
that T can remember, the Monday afternoon general group function drew
from the golf and tennis tournaments. But while the golfers and tennis
players were few in numbers, their enthusiasm was still outstanding. Some-
one needs to ask Hank Gruy at least one more time how he missed the train
from Silverton to Durango. But, he was not alone; nineteen pecple missed
the train. Not all was lost though, all had one more hour for shopping in
Silverton. Again, many thanks to Arlen and BX. and all of their helpers in
putting on an outstanding meeting,

Fred Haston is actively pursuing ideas for 1992’ annual meeting location and
for technical papers. If you have any suggestions, please let him know
(713/658-0191). (See insert)

The enclosed minutes for the June 16th board meeting highlight the activities
of your society and current issues being considered, in addition to the
activities of the various chapters around the country. An issue receiving
significant attention at this time is the currently proposed revisions to the
SPE Definitions for Oil and Gas Reserves published in 1987. Please see the
enclosed insert in this newsletter concerning this issue. The insert includes a
very brief survey to collect your thoughts on this issue and I ask that you
consider it and return your responses as soon as possible. The survey will be
used in formulating an official response to SPE from SPEE. Our intent is not
to have a consensus from SPEE considering the short time frame, but to
consolidate and present the general feelings of our membership. Please
return the survey as soon as possible.

By this time you should have a copy of the most recent annual review of the
results of the evaluation parameter survey. If not, please contact BX.
Starbuck for a copy. Please see Mike Roberts’ article in this newsletter
discussing the parameter survey, reminding us of the intent of the survey.
This is a survey and 2 compilation of responses to that survey and it will
continue to evolve as we learn more about how to ask questions better. It is
not intended to represent standards to be used for property evaluation, but
mainly to provide one additional source of information or ranges of various
parameters that are used in evaluations. Also, the new pictorial directories
are complete, and should be sent to you soon, if you haven't already received
it. Thanks BK.!

This continues to be a good year for the Society, with most chapters carrying
on an active meeting schedule with excellent programs. Membership con-
tinues to increase with all members taking an active role, becoming aware of
the need to increase membership and looking for qualified members to ask
to join. I thank all of the committee chairmen and their members for their
enthusiasm and hard work and I thank all of the members of the Society who
continue to look for those activities to participate in and to improve what we
have, If you have anything you want to talk about or any suggestions, please
call me or any of the other officers.

Chuck Brittan

1201 Louisiana ¢ Suite 312 o Houston, Texas 77002 o (713) 651-1639
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WELCOME NEW MEMBERS

Robert B. Bass, Jr. Frank F. Fix

Atwater Consultants, Ltd. Mitchell Energy Corp.

318 Camp Street P. 0. 4000

New Orleans, Louisiana 70130  The Woodlands, Texas 77387-4000

Michael E. Black Charles Anthony Lipari
P. 0. Box 50820 Graham Resources, Inc,
Midland, Texas 79710 P. 0. Box 3134

Covington, Louisiana 70434-3134

Sloan Jackson Black

3323 Camarie John Thomas Reagan

Midland, Texas 79707 Colorado National Bank of Denver
P. 0. Box 5168

Aaron Cawley Denver, Colorado 80217
Cawley, Gillespie & Assoc. ‘

302 Fort Worth Club Bldg.

306 West Seventh Street

Fort Worth, Texas 76102

SPEE 1991 ECONOMIC
PARAMETERS SURVEY

The responses to the 10th annual SPEE Economic Parameters
Survey have been compiled and are now available through the
SPEE office. This widely quoted survey continues to improve in
both analysis and scope, and this year features multi-colored
graphic presentations of some of the key parameters and trends.

The presentation of survey results at the annual meeting em-
phasized the variability in all parameters, both within and be-
tween sub-groups of the energy industry (producers, consultants,
and bankers were analyzed). While the SPEE does not officially
endorse, nor recommend, the adoption of the survey parameters
as evaluation guidelines, they have been found to be of great
value to the industry in analyzing the economic components of
property evaluation.

IN MEMORIAM

We regret to note the passing of:
Virgil P. Hammerle
Houston, Texas
July, 1991

MEMBERSHIP

Pursuant to Article IV, Section 1 of the By-Laws, the following ap-
Plicants have been reviewed and approved for membership in the
Society of Petroleum Bvaluation Engineers. The names, along with the
names of their sponsors, are being presented to the membership of the
Society. “If no objection is received within 30 days, the applicant will

be notified of his election”,

APPLICANT SPONSORS
Harry D. Arber Chapman Cronquist
Consultant Charles Milner
11703 Mile Drive Harry Otell
Houston, Texas 77065

Harold W. Bertholf E. C. Babson
Harold W. Bertholf, Inc. E. P. Burtchaell
1601 Executive Court, Ste. 1 Barry L. Evans

Sacramento, California 95864
Thomas G. Bett

B. P. Huddleston

Huddleston & Co., Inc. Erle Kellogg
1111 Fannin, Suite 1700 Herbert Poyner
Houston, Texas 77002

Tim J. Brookover 0. R. Carter
Atwater Consultants, Ltd. Richard Heffner

318 Camp Street Gene B. Wiggins, 111
New Orleans, Louisiana 70130
Walter Denton Copeland E. G. Jeffries

Copeland & Associates, Inc.
1100 Tulane Avenue, Ste. 960
New Orleans, Louisiana 70112

Peter C. Petroutson
Gene B. Wiggins, 1l

Michael Herbert Garcia Larry A. Martin
First Interstate Bank of Texas Jon E. Riseden
P. 0. Box 3326 Cam Stiernberg
Houston, Texas 77253

Stephen Rhett Gist Eddie Ayres
401 West Texas, Suite 1005 Arlen L. Edgar
Midland, Texas 79701 J. W. Wood
Gary R. Hall Scott Hickman
4207 Dawn Circle Louis Moseley
Midland, Texas 79707 Autry C. Stephens
George C. Hite Fred Haston
Lee, Hite & Wisda James Ogletree
811 Dallas Street, Suite 1220 Carle Sharp
Houston, Texas 77002

Reuven Hollo Amiel David
Sigma Energy Consultants Ray Garcia

P. 0. Box 25914
Houston, Texas 77265

Pete Huddleston

Ronald E. Strawser William Shaner
Williamson Petroleum Consult. L. D. Sipes

310 W. Wall Street, Suite 1200 Roy Williamson
Midland, Texas 79701

Robert E. Vickrey, Jr. Tom Calhoun
Vickrey Engineering, Inc. K. Marshall Fagin
10186 Vistadale Drive Forest Garb

Dallas, Texas 75238
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CHAPTER OFFICERS CHAPTER NEWS
AND MEETING INFORMATION
DENVER
DALLAS The Denver Chapter held its regular quarterly meeting on July 17th. The
. program was a round table discussion of the proposed changes to the SPE
Chairman: ) Gary Swindell “Definitions for Oil and Gas Reserves” led by Richard George. All attending
Vice Chairman: ] Frank Marek members except one expressed opposition to the proposed changes as they
&eezgwﬁ;:fé“l;% Club Tank Mare relate to percent “confidence levels." The membership agreed on six objec-
: 4 Thursd tions to the proposed changes and directed the Chairman to report the
3rd Thursday objections to officers of SPEE and SPEE members working with the SPE Oil
1145 AM. and Gas Reserves committee.
DENVER HOUSTON
Chairman: Reed Ferrill ;
Vi G prograr Do o P oaa 13,991 iy e menber o e cape b Deve
Secretary/ Treasurer: 4 Yalt King on “Current Trends in Natural Gas". , ’
Membership: Walt Pearson
Meets:  Coopers & Lybrand Conference Room Approximately 75 members and guests were in attendance at the May 1, 1991
3rd Wednesday of first month of each meeting to hear D. R. “Russ” Long, Long Consultants, Inc, speak on “Horizon-
quarter tal Drilling Activity and Performance at Pearsall Field”.
1145 AM. The Houston Chapter does not meet during the three summer months.
HOUSTON MIDLAND
gmz‘_" an: gﬁfg ;_’::l}( Chapter membership continues to grow, now standing at 18, with five
S;cretary%ea;urer- Rick Riseden applications in various stages of progress. A long list of potential members
Program Chairman: Bmmett Wassell has been developed and is being worked by current members.
Meets:  Petroleum Club Chapter meetings are held by-monthly except during the summer. The last
Ist Wednesday meeting, in April, featured 2 presentation by potential member, Mark Merritt,
11:30 AM. with Fasken Ol and Ranch Interests. His topic was the Hanford (San Andres)
CO2 Project in Gaines County, Texas. This project is significant in that it is
MIDLAND one of the few CO2 projects operated by an independent producer.
Chairman: Buddy Sipes
Vice Chairman: Scott Hickman TULSA
Secretary/Treasurer: Louis Moseley On Tuesday, April 2, 1991 the chapter met and Dr. Charles A. Kothe, Tulsa
Membership: Arlen Edgar attorney and Founding Dean of the ORU Law School, spoke on the topic
Meets:  BiMonthly “Business Ethics”.
On May 7th the economics and evaluation seminar held in Dallas was
TULSA discussed by members who attended.
Chairman: Robin LeBleu C. V. Wheeler, retired Executive Vice-President of Cities Service reviewed
Vice Chairman/Membership: Leroy England “The Prize” by Dan Yergin. This book covers the history of the oil business.
Vice Chairman/Program: Bob Pielsticker Since the Harvard Club is permanently closed, the meeting was held at
Secretaryfl‘rflasureré Joe Wanenmacher Oliver's Restaurant, 6800 South Lewis.
Meets:  Oliver’ £ t
* lstv'{?uressd:; e The Tulsa Chapter had no meetings in July and August.
11:30 AM.

SPEE LEEVES

SID JONES spent July in Keystone, Colorado. Rumor has it he is taking golf lessons to insure DKM of the annual SPER golf title next year. You'll recall Cam Stiernberg
won it in 1990 and David Knepper won it this year....Speaking of David, times must be bad he only traveled as far as Destin Beach this year for vacation.

H. F. “KEP” KEPLINGER has announced the formation of American Energy Sources, Inc. (AESI) to represent companies and institutions making investments in
energy related ventures, including the acquisitions of producing oil and natural gas properties. Good Luck!...Kep also spoke at the Ohio Oif and Gas 1991 Winter
Meeting.

LARRY MARTIN’S trip to Russia last year was not for naught - L. A. Martin & Associates, Inc. has been awarded a contract to assist Quintana in reservoir evaluation
work in Western Siberia. Larry's company was also retained by Anglo-Suisse to evaluate certain areas of Angola. Martin has also been retained by Geneva,
Switzerland-based Panoco, Inc./Panoco USSR AG to assist in the evaluation of development of certain oil fields in Tataria, USSR, Panoco, Inc. is an exploration and
production company with operations in Africa and the Middle East. Martin's assignment will be to make reservoir evaluations to estimate recoverable reserves and
the economic viability of development.

J. D. HUGHES’ Aggieland, Ltd. has opened a state-of-the-art 15,000 BWPD capacity disposal system near Lyons, Texas. It is rumored that several other SPEE members
own 4 stake in this deal. J. D.'s new telephone number is 512-467-2424.

Since our last newsletter our president, CHUCK BRITTAN, has relocated. Chuck is now associated with Powers Petroleum Consultants here in Houston,



FINALLY!I

An integrated Economics and Interactive Graphics System that Does it
all:

FORECASTING AND EVALUATION SYSTEM (FES):

System input is managed through a screen-oriented facility that includes
full screen input, cursor or mouse movement and pop up windows
including access to other system files from the property record. And all
data items are checked at the moment of input or when the record is
stored in order to assure data integrity.

All calculations in FES are performed monthly; hence, FES can guarantee
rigorous calculation of ROR at the lease level and at subtotal and grand
total levels. Also, FES calculates rigorous payouts and economic Himits.
(If your system has a limited number of time slots, e.g. 40, you cannot
calculate rigorous ROR's, payouts, economic limits, etc.)

FES calculates from three to 20 times faster thah its competitors. And
all calculations are stored so that only revised properties need to be
recalculated. (FES calculates up to 5,000 leases iper hour on 386
microcomputers.)

Data can be input directly into FES/PGS from Dwight's, PI, OGRE, etc.,
‘or from any other data source in any format. Also, you can include your
mainframe unique lease code in FES/PGS, thereby providing a *seam-
less” interface between your mainframe and FES/PGS. FES/PGS can
provide an audit trail whenever you make changes to FES/PGS records,

Logical (Boolean) expressions can be used to select any data from the
system to be used in report writing. And a generic report writer
provides the ability to write reports of any data items in any format
including both input and calculated data.

Full partnership splitting is accomplished through the use of entity files,
Hence, any system of interest that can be expressed by a network
diagram can be calculated by FES. Also, various interest entities can be
coalesced.

FBS provides rigorous after tax calculations. These calculations are
based on tables which may be modified by the user to provide his own
tax scenario.

PRODUCTION GRAPHICS SYSTEM (PGS)

PGS is completely integrated with Forecasting and Evaluation System
(FES) so that once you finish your decline curve work and transfer the
results, they are ready in FES to calculate economics.

PGS allows you to plot hardcopy decline curves on any matrix or pen
plotter to fit any preprinted semilog graph paper.

PGS allows you to fit exponential or hyperbolic decline curves interac-
tively for all or selected portions of your data. Or PGS allows you to use
your cursor or mouse to pick exponential or hyperbolic decline curves
through all or portions of your data.

Full EGA or VGA resolution is available to plot your curves crisply in
multiple colors.

Call or write Dick Banks if you would like to increase your productivity
when doing property evaluations.

SCIENTIFIC COMPUTER APPLICATIONS, INC.
810 Petroleum Club Building, 601 South Boulder
Tulsa, Oklahoma 74119
(918) 584-6197

Advertising
Space
Available

For Additional Information
Contact B.K. Starbuck

(713) 651-1639

ADVERTISING RATES

BC Cards - $25.00
Half Page Ad - $50.00
Full Page Ad - $100.00

SCANLAND PETROLEUM CONSULTING, INC.
M. Vaughn Scaniand

Providing assistance to buyers
and sellers of producing properties

2929 Briarpark, Suite 136 Tel. (713) 977-8525
Houston, Texas 77042 Fax (713) 789-3591

DKM| DKM RESOURCES, INC.

1100 Louisiana Street, Suite 4550
Houston, Texas 77002
Office: 7131739-0312
Fax: 713/739-8457
Home: 713]893-9614
David D. Knepper

Vice President Avquisitions

Donald L. Horton, P.E.

Energy Consultant

LEAD,INC.
P.O. Box 112639 2710 N. Surrey Dr.
Carroliton, TX Phone 214-416-9225 Carrofiton, TX

75011-2639 Fax 214-416-4226 75006-4749




